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P. A, & ASSOCIATES (@:%

CHARTERED ACCQOUNTANTS

AUDITOR'S REPORT

1o

The Members
ARSS Infrostructure Projects Limnited
Bhuboneswar

1. We have audited the attached Balance Sheet of ARSS Infrastruciure Projects
Limited, os at 31 March'2009, the Profit ond Loss Account and also the Cash
fliow statement for the year ended on that dote annexed thereto. These
financial statements are the responsibility of the Company’s Management, Our
responsibiiity s fo exprass an opinion on these financial statements based on
cur audit,

2 We conducted our audit in accordance with audiling stondords gensrdlly
accepted in India. Those standards require that we plan-and perform the audll
ta obtain reasonable assurance about whether the financial statements are free
of material misstatement, An audit includes examining, on o test basis, evidence
supporting the amounts ond disclesures in the financiol statements, An audit also
includes assessing the accounting principles used and significan! estimates
made by monagement, as well as evaluating lhe overall financial statemen)
presantation, We believe thal our gudit provides o reasonable basis for oul
opinion.

3 As required by the Companies (Auditor's Report] Order. 2003 lssued oy the
Central Government of India in terms of sub-section (4A) of section 227 of the
Comparnies Act 1958, we enclose In the Annexure, a statement on the motters
specified in paragraphs 4 and 5 of the said order

4. Further to our comments in the Annexure | refered 1o In paragraph 3 abovse we
repart that @

4.1 We hove obtained ol the information and explanations, which to the best ol
our knowledge and belief were necessary for the purposes of our audit,

42 a) Provision of Bs, 14,00 lacs on account of retirement grafuify has been made
on an adhoc bass, without gscertaining the actual liability thraugh actuario!
valuation which Is not in accordonce with Accounting Stondard — 15
"Employee Benefits' issued by The Instifute of Chartered Accobntants of India
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4.4

4.5

4.6

4.7

b) Profit from HCIL-Adhikario- ARSSPL JV has been considersd on the bosls o

Provisional Accounts as on 31.03.2009 instead of audited accounts, which s
not in accordance with Accounting Standard - 27, “Financial Reporting of
Interests in Joint Ventures" issued by The Institute of Chartered Accountants of
india.
In our aplnion, the Company has ket proper books of accaunts as required by
low so far as appears from aur sxamination of those books.

The Balonce Sheet, Profit and Loss Acceunt and Cash Flow Statement dealt with
oy this report, are In agreemen! with the boaks of account

Iy our opinion, the Balance Sheet, Prafit and Loss Account and Cash Flow Statermeant
have been drawn up in gecordance with Accounting Staondards [AS) refared o n
Sub- section (3C) of Seciion 211 of the Compdnies Act, 1956 except as stolea n
Paro- 4.2 above.

According to the infermnation and explanafions given o us and on the bass of
written representations recaived from the company, wa repor! that none of the
Directors dre disqudlified as on 31.03.200% from being appointed as a director
in terms of clouse [g), sub section (i) of section 274 of the Companias Acl, 1954,

In our opinion and o the best of ocur information ond according to Ihe
explanations given to us, the said occaunts, subject to the observations in para
42 above regarding non ascertginment of octual gratuily lability ano
considerafion of provisional profit and investment In igint Venlure, give fhe
information required by the Companies Acl. 1954 in the manner so reguired
and give o frue and tair view in conformity with the accounting principles
generally accepied in India:

i. In the cose of Balance Sheet of the state of affairs of company as at 31
March, 2009,

fi. Inthe case of Profit and Loss Account of the Prafit of the Company tor hs
year ended on thot date and.

iii, In the cose of Cash Flow Statement of the Cash Flows for the year ended on
that date,

For P. A, & Assoclates
Chartered &ccountanis

(CA. P.S. Panda)

Bhubaneswar Partner
The 08™ day of May, 2009 M. Mo 51092
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nex s R
(Reterred to in Para 1 of the said report of even date)

1. Inrespect ol its Fixed Assets

al The company has malntained proper records showing lull particulars
including quantilalive details and situation of Fixed Assets.

b) According to the information and explanations given to us, the fixed assels
weare physically verified by the manogement In accordance with the
programme of verification, which in our opinion, Is reasonable having regard
toy the size of the Company and the nature of ifs assefs The discrepancies
noticed on physical verification were not matetial and have been properly
dealt with in The books of account

c} In our opinion the Company has not disposed off a substantiol parf of 1
fixed assets during the year and the going concem stalus of the Company is
rnot affected,

2. Inrespectof its Inventores

al As explained fo us, inventories have been physically verified by he
managemant al the end of the year. In our opinion, the freguency ol
verification s recsonable having regard 1o the size ot e company and
nature of its business.

b) The procedures of physical verfication of nveniories fallowed by the
management in our opinion are reasonable and adequate |n relafion o he
size of the company and the nature of s business.

c] On the basis of our examination of the records of inveniory. we are ol Ihe
opinlon thot he company = mainiaining proper records of inventory, he
discrepancies nohiced on verfication between the physical stocks and he
book records were not maleral and have been properly deaft with in the
books of account,

3. a) According to the information and explanations given 10 us, the company
has not granted any loon to parties covered in the register maintained under
section 301 of the Act,

bl In view of our comments n paragraph J{a) above, provisions of clauses 3]
(c]. |d) are not applicable.

eiF
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c) The company had faken |locans from componies covered In the register
maintained UW/S 307 of the Act. The maximum amount Involved during the yeor
is Rs 548 lacs and the balance al the end of the year of loan taken from such
parties were NIL.

d) The rate of interest and other terms ond conditions of the |ean taken by the
company, were not prirna facie prejudicial to the interast of the company.

&) The company has repaid the loan during the year as stipulated In the lemms &
conditions of the loan.

4. |n our opinion and according to the Information and explanations given 1o us.
there is an adeguate infernal conirol sysiem commensurate with the size of the
Company ond the noture of its business for the purchase of inveniory and fixed
assets and alsoc with the regard to the sale of goods and services. During the
course of our audit, we have not observed any continuing fallure to conec!
major weaknesses in infernal control system.

5. According to the infermation & explanation given to us, we are of the opinion
that the parliculars ol the confracts or arrangements that need o e enterea In
the register maintained U/S 301 of the Companies Acl, 19546 hove bsen so
aentered.

6. In our opinion and according to the information and explaonations given 1o us
each such transaction have been made at prices which are reasonable having
regard o the prevailling market price al the relevan! time.

7. In our opinion and according to the information and explanations given o us.
the Company has not accepled any deposi] rom public within the meaning of
section 58A and 58AA or any other provisions of the Act and rules fromed thers
under,

8. In aur opinion and occording to the Information and explanahon given 1o us. the
company has an internal audl system commensurate with the size of company
and the nature of its business.

9. To the best of our knowledge the Central Government has not prescrioed the
maintenance of cost records under section 209(1) (d] of the Companias AcCt,
19554 for any of 1he products of the Compariy.
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10. According to the informotion ond explanalions given to Us the company s
generally reguior in deposlt of undisputed statutory dues incluging Frovident
Fund. Income Tax, VAT and Service Tax.

11. According to the information and explanation given o us. in our apinlon . No
undisputed amount payable in raspect of the oforesald dues wete outstanding
os at 31" March, 2009 for a perod of more than six manths from the agte they
oecame payable.,

2. According to the Information & explanation given to us and on basis of the
records of the company examined by us, the particulors of soles tax as at 317
March, 2009 which hove not been deposited on account of pending dispules
are as under.

Penod to which Mame of the stotue Amount of FOrgrm wihere
the dispute demand disputes are
reiates, in Bs.) Fending
2000-01 Orissa Sates Tox Acl Z2.61.428 Appeilate

Trbunal
200405 Cirissa Sales Tax Ac! 4% 49913 appeliote
Tribinal
2000-01 Dirissa Sales Tax Act 1551772 Commissioner
al Cammercial
Tomes
2001-02 Orissa Sales Tax Act 8,011,687 Commissioner
ol Commercicl
Toxes
2002-03 Cirissa Soles Tax Acl B.32,706 Cammissionsr
of Commercdl
Toxes

13. The company hos no accumulated losses as at 31Y march 2009 and hot not
ingurred cash losses during the fingncial year coverad by cur audit and In Ihe
immediately preceding financial year.

14, |n our opinion and based on the Information and explanations given 1o us the
company hos not defaulted in repayment of dues to financial instifulions o
banks.

15, According to the Information and explanations given to us, the company has
not granfed any loans or advances on the basis of securily by way of pledge of

emall. paassociatesbbarsify com
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in our opinion, the company & not Q chit tund or nidhi/mutual  benstil
fund/society.

As explained to us and on the basks of information given to us, the company 5
not dealing in shares, securities, debentures ond cther invesiments.

_In pur opinlon and according to the information and explanafions given 10 Us

the terms and conditions of guarantees given by the company for loans toker
by others from banks are rnot prima facie prejudicial fo the interest of ne
company.

In our opinion and according te the information and explanations giver 1o Us.
the term loans hove been opplied for the purpose for which they were
obtained,

_ According to the information and explanations given o us and on an overal

examination of the books of occounts of the company, we-are of the apnion
that no funds raised on short-term basis have been ufiized for long ferm
pUNpOses,

According to the information and explanations given fo us, during the year. the
company has not made any preferenfial allotments of snares 1o porties covered
in the register maintained under section 301 of the Act.

During the period covered by our audit report, the Company has not issued any
debentures.

The Company has not raised any money during the year through the pubic
jssue.

Te the best aur ¥knowledge and belief ond according to the information and
explanation given to us. no material fraud on or by the company has oeen
noticed or reported during the course of our audit

For P A. & Associates
Chartered Accountants

(N

W

[CA,P. 5, Fandg)

Bhubaneswar Partner
The 08" day of May, 2009 M. Mo 51092

20 Gownd Vinat, Barmkhal Bnubaneswar 751010 = Tel +41 574 57 1744 | 10685 » Fax <87 §74 257 Uigd

amnl; paassocEleshishaily com

SAMBALPUR »01 683 280 0772 = ROURKELA +8Y 5E) 240 0F22 » CUTTACK «B1 671 237 479



ARSS Infrastructure Projects Lemited

Balgnce Shesat

.  SOURCES OF FUNDS

1

Sharenalaars’ Funds
g} Share Capital
Bl Roserves snd Surplug

Loan Funds
g] Secured Loans
b} Ursecussd Liang

Doforred Tex Liability

Total

. APPLICATION OF FUNDS

Flzed Asseis
A) Gro=s Block
b} iess: Deprecation

= | Het Blocy
Building WP

InvEstments

Cymmant Assats, Loans &hio
Aduances

8] Inventones

i Susndry Cresbins

g ) Cash & Bank Aalancas
di Loans & Advances

Custent Lishilifias and Frovisions
gl Cureni Lishiities
B Provisions

Net Current Assats [ 3 -4)

Misceilanenws Expandiburs
{ To the axiunl nol wirEsn ot
o pdjusiad)

Significent Accountlng policies
and Noles 10 accounts

Echmiuls

12
i3

14

20

&E B fuy mé
3=t March, 2000 A%et Miarch, 2008
HupesE Huopges
125 5, 00 1258 540, 0o
1357973875 E7%, raf AGE
2182 193 801 g AT b=
41 061,473 1000000
53,626 322 440 437
3, 70,395,572 Z.00n ned 427
1,611.368,335 B&4 37,716
158,993,160 RE E20O7VE
T.451.375.167 m.ﬁﬂ.,m
14, 828,043 .
38,812,421 25436921
1,682, 704 340 BFZ 109 162
478 533 465 £53; 574370
TiT.214.843 393,000 2GE
EET A0 ZTA S0 561 157
E.EE.HS.EE 1 mE.EﬂilEﬁc
1,147 828,673 BSR. 035 OBE
172,295 569 22135 oS
T 50,729 183 T BELOT0.095
2265830443 1,205 51 857
340,000 530,000
470385512 o006 dzs

The schegules referred o gboree form = wbegrsl part of the balince sheet

AS pal our SEPEFRTE repon of even daie

Fai B A & Assocatog
Chansmd Ascouniants

{CA P .5 Faada)

Farmo
(TR TR

Bhubarssess
The D8t doy of May 2008

For and on Behsil of fh= Board

o N o

(5.8 Satoo)
Corngdiy Secretany

{5 K Faltas)
Mrecioe Financs

{Raypesh Agarwall
Wg. Dhredioe

ARSS Infrastructure Projects Lud.



ARSE infrastructusns Projects Limited

Broofil Wi Loss Asdiumi

A mi LT
SCHEDULE 2151 March. 2009 _ =115t Mirch, 2005
Rupaes Hubewen
1. ncomse
Contract Revenue B.243, 752 255 I 136,705 8t
Lithir lromse 2B 660 829 28 M3 aEn
6 2R dTICEE 11EEHY 70
<. Expsndiiure
Direct Contract expensas 15 4,832,335 877 ZA30 581 476
Parsonnel Exponses 16 40,481,371 STATE 20
Adrmmieraive Exoetisas ir Q9277 G b1, 703, 745
Salfing Expenses 18 102,738,612 42 TR TEZ
Imeraa & Financial Charges 18 2074025 B4 983206
Doprecisiion 73487 Q48 F.531 406
5. . &30 2 787 HH.HE
3. Profit Befose Tax TS B30, ooa ST DA 0
4. Less - Tas Expenses
iCurrem [meme Tax IS8 975 126 5} 860 520
Diefeyred Tas 37,175,825 12500 900
Erinpa Banelll Tax 682 BRF 1474288
‘o i fior eardler Years 10,286, 35 T.BEE 1RL
& Profit Alter Tax 500.865.072 270914 908
6. Baance booght forward from
Previols yvear 407 ZB4 d 56 129,134,512
7 _Amoun Available tor Approotiatlon 203 148,528 423 110510
& Apprgrations
Froposed Dhagenag 12,554,000 Lt
Tas an Dividena 2. 133,557 2133 55
Transfei io Generpl Resarve 26043 #54 313 500
8 Profl Cared Foreard 863,418,723 A0Z, 784 45H
10, Eamings per Bhare | Fscy Valus B 1 =ach)
Hamer 29 g0 a7
Dllytsd 3P 2%

11 Blgnifican Acocounting policies
and Moles to sccounls 20

The schedules refesrad i above Farm am egeal part of 1he Profit B Loss Accoont

AS DB OuF SBpEcEle repor of sven daia Foraml o oehial® of the Saar
L]
For P A, & Assacijies oA W
Cnamésned Accountanss hﬁ/ﬂf-/ M.‘/
[ &A & 8 Pamga) &8 ] i A Pafianad (Faash Agaraal)
Fartnar Cormpany Secretary Director Finphce Mo. Dt

M g 51052

Brashanisssar

The QB gy of May 00D

ARSS Infrastructure Projects Ltd.




ARSS Infrastructure Projects Limited

msh Fiow Siatemer far the period Breded

A CASHFLOW FROM BPERATING ACTIVITIES

Prodll baftore taxation & ExnCenniongd fems

Add | Adjustments for |
Depreczstion
Interest paird
Prelminary Exp Wi

Opersting profii bators wWoEkang

capial changs

Add - Adpustments tor
Trade & other recavebles
Inwaniones

Tragde payabis & ot lisbdites

Cash generspon from oparaiion

Inoemse o &
Fringe Renafit Tax

MHit cash trem Do ating activives

8 CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Flesd Azseis
Sale of Fixed Assets
Prefiminary expenditure
Invesimeant

Net cash from Investng Actlvitles

= CASHFLOW FROM FINANCING ACTIVITIES

Froceeds trom Share Capits! & Prafmiurm

[hvidend Paid

Interest puasd

Unsecurad Loan accapied
Borrowings Avaiad incieding
Hepaymant of Botowings

Mel cash friom Fananoing activitiesg

D incresseiDectesss n st §nd
CAsn eglivalan

E  Cashgnd cash sguivelant as | b=girhmg

i

(-ash and cash equralent os al closmng

A 00 G NRDETEL TR ol #ven dise

For P A & &ssoriates
Chartered ACCoumtanis

Bhutaneswar

#a @) AE 3l
3t March, 2008 316t M@cn 2008
705,936,654 37,403,100
T3, 168,09 35 5071, 408
270,174 025 92 163208
140,000 198,700
1.4 468 776 HiZ 265 512
174,597 184 {BUG A40, 7 14)
(1L ZBO.H01 TR (D8 B0 425
288,003 527 783471 258
252 458 307 (92:787977|
102,421 744 40053, 3534
150,036,554 (Y32 841 305)
[T63. 118,111} (A% 207 (i)
1,869,448 i
i (#3000,
(12.778,000) (7. 150 720)
(774 624,657 (956,632, 754)
Q 44 7 153 (i
3 i 12,554.000)
[270.174,028) (94,163 208
JTub1.473 1000, (i
1,206,916, 333 b9 &17, 745
BET.B03 779 Q47 AT 536
343 2vn.E7S 257 573477
373,994 788 {16455 131
TI7F.214 947 AT71.999 268

Far sl om sstiall of s figarm

.u?&w WM

{B.8 Sahoa)
Company Secratary

(5K Fatangmi)
Direcie Finanee

(Haiesh Aosiwal)

Mg. Deractor

AﬁilhﬁmﬁijEt&Lm




& PROFIT & LOSS ACCOUNT

Schodule-1. Share Capital
Authorised

2,00,00,000

equity shares of Hs 10/~ each
lssued , Subscribed & Pald up

1.25.54 000 aquity shares
of Re 10/- each fully paid up In cash

Schedule -2: Reserve and Surplus

Shang Pramium Moo
Goneral resera

Profit & Loss Account

Schedule -3 © Secured Loans

Term Loan
Wierking Capital Loan

e above ioans are secured by way of mortgage
of Land & building and hypothecation of Plam & Machmeny,

stock & book dabts
Loan from NBFCs
Against hypothecation of fixed assets
acquired out of the Loan

Schedufe - 4 - Unsecured Logn

From Banks
From: Others

Schedute - 5 - Deferred Tax Liatility

Dieferred Tax Liabilily
Dipaning Bslance
Add - addition during the year

o a1 Al

318t March, 2009 Y1t March 2008

BRiup=es Rupeot
200,000,000 S00 00 Goo

S—

125,540,000 125,540,000
125,540,000 125.540,000
486,373,500 486.373.500
28,181,754 3,138,500
863.418.723 AQ2.284 458
1,457 973,976 —  B71. 790456
400,383 578 247651 870
1,390.872.703 483,320 893
292 137 522 244 304 SO
2,182 183.801 975277460

1,882,800 .
39,178,573 10,000,000
41,061 473 10, 000 o

——_ T

26 449 497 13 815528
37.176.825 12, 630, 900
EE.EEE.EE 26 449 <H7¥

e T ———
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Schaduile - 7 imvestment
|, Unguoted, af cost)

NEC indiuding interest aocrued
in Capital of Joint Yentures

In ARSS Enginaaning Limitad
i Reliable Smast City (F) Ltd

Schedule -8 | invenfones
At cost being lower of NARLV.
Raw Materials
Bipres & Spares

Firishad Goods

Al completion contract methog
Wiark in Progress

Schedule -9 : Sundry Debrors
{Unsecurad, considared good)

CutstEnding for 8 penod more
thar )¢ months

nhars

Bohadivie - 10 Cash ang Bank Balsnces

Cash in hend
1Az cenifled by the management)

Halgnacs with Schedulad Banks
a. In Current Acocounis
b In Fixad Daposil Accounts
C Interest Accrued on above
d. Chegues. in Hand

Schodule 11 Loans snd Advances
{Unsecured considered good)

Aovance Recovarabla in casn orin
wared for value 10 De receen

AE ml A5 al

315t MErCh. 2009 31st March 2008
Bupeds Ru pEES

3,042 130 2828 810
30,382,781 21802711
BO&, 000 S04 o0

4 000,000 -
38212 521 25 435 921

—rmr——

2595 48% 710 10 008,237
33454 120 11 448 E23
B1.715.450 #5233 74l

1.512 045,660 5&0, 122 560

1,882,704,940 522 103,160

————

19 809 544 24 1835048
408,633 821 555 390,867
478,533 465 BE3 674370

10,067,541 6426524

B4, 720,603 20,405,462
448,625 358 163,930 D40

27 723 433 5,220,071
171,084,018 178,017 188
717,274,543 372 590 2R5

e
557,410,778 506 967 157
S57.410,278 506857 157

ARSS Infrastructure Projects Ltd.



Schadula 12 : Current Liabilities

Sunary Creditors

Schedule -13 : Provisions
Provvsion for Taxation

FProvision for Fringe Benefit Taa

Proposad Diyvidend
Tax on proposed Dividend

Schedule - 14 : Miscellaneous Expanditure
| 1o the extent not written off or adjusted)

Freliminary Expanses

Schedule - 15 Direct Expansas

Matarial Purchased including subcontrachng Cnargas.

Wapes

Power & Fuel

Rayalty

HEDAIT & MEMENance (Pant & vahicie|
Hire Charpes

Incraasa / (Decrease) in Stock
Oipening Stock

Closing Stock

As at
1=t March, 2000
Aupass

1.147.928,613

11479286713

154,825 326
2,682,692
12,554,000
2,133,552

172,295,560

340,000

5.435,086,560
130,638,624
322,983,661
33,135.962
148,471,145

82,621,504
6,152 837 457

622,103,160
1.882,704,840

1 1 5

A

A5 Al
F1st Mamch 2008

ﬁ_:l.lj'_'rﬁ-ﬂ‘i.

#58.935.086

858 935,086

90,860,620
1274 389

92.135.004

530,000

530,000

2720649531,
116 641 082
126,778, 106

21 263.078
57 034 475

37,0249 2ad

3074, 385,701

73.288.835

s 103,160

2230 581376

ARSS Infrastructure Projects Lid.



Schedule -18: Parsonnel Expenses

Satary, Wages & Bonus

Schedule -17- Adminisiraiive Expenses

Insurance

Fuel & Lubricaris

Fegair & Maintenance ()
Raent; Hates & Taxes
Manageral Remuneration
Ganersl Expansas
Telephone Expanses

Bad Debt wrilten off
Travedling & Conveyanca
Electncty Charges

Paymen! to Audilods
As Aot Fees

Schedufe - 18 | Sefing Expenses

Business Promotion
Advartiseman
Tender Documant
Sales Tan 7 WAT

Servica Tax

Schedule - 18 . Interasi & Financial Chargas

Bank Commission & Other charges

R E=R= ]

Az ar
51et March, 2008

Rupees

140,461,371

s =t
st March 2008

140,467 371

Hipessy

28,828 204

6,466,006
4,987 354
945,296
11.457,708
11,980,003
35.052.598
f.451 6456
1,240,669
15,764,566

1,824 955

1,103,000

29 828 204

97 277,798

5,409 08O
1,708 GBS
1.074 166
B0 045
B.263 343
14,254 664

2,858 907

8345112

588, 7 h

SO0 CH)

2,432 600
1.844 827
2282 244
65,244 109

30,535,832

T2 735,612

50,703,745

30.381,061

238,792,964

270,174,025

&97 470
T.073.580
1185080

28 584 921
10:910.711

42767762

20,663,513
73.499 693

I LA
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SCHEDULE - 20 : SIGNIFICANT ACCOUNTING POLICIES & NOTES

ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES

1i

Basis of Accounting

The financlal statements are prepared under the historical cost convention on
accrual basis of accounting in accordance with generally accepted accounting
principles[ GAAP], accounting standards issued by the Institute of Chartered
Accountants of India, as applicable and the relevant provisions of the Companies
Act, 1956,

Fixed Assets

Fixed assets are stated at cost of acquisition inclusive of taxes, duties, freight
and other incidental expenses related to acquisition and Installation less
accumulated depreciation,

Own manufacturing assets are capitalized at cost including an appropriate share
of overhead.

Depreciation

Depreciation is provided on Straight Line Method at the rates specified (0
Schedule -XIV to the Companies Act, 1956

Depreciation on addition / deletion during the year is provided on pro-rata basis
with reference to the date of addition / deletion,

Borrowing Costs

Interest and other borrowing costs on specific borrowings attnbutabie to
qualifying assets are capitalized. Other interest and borrowing cost are charged
o revenue,

Investments

Investments In integrated Joint ventures are carried at cost net of adjustments
for the company's share in profits or losses as recognized.

. INVENTORIES

i) Raw Materials, Stores & Spares and Finished Goods

Raw Materials, construction materials and Finished Goods are valued at the
lower of cost and net realizable value.

ARSS Infrastructure Projects Lod.



iy Work In Progress

The work in process is valued as percentage of completion contract method
as per Accounting Standard 7 on "Construction Contracts” issued by the
Institute of Chartered Accountants of India.

7. Revenue Recognition

The company follows the percentage of completion method as per Accounting
Standard - 7 on "Construction Contracts” issued by the Institute of Chartered
Accountants of India to recognize revenue in respect of contracts executed
Contract revenue Is accounted for on the basis of bills submitted to clients/bill
certified by cllents and does not include material supplied by the clients free of
cost, Other revenue and expenses are accounted for on accrual basis.

8. Taxes on Income

Provision for current taxation |s made on the taxable profits for the vyear n
accordance with the Income Tax Laws applicable to the assessment year.

Deferred Tax s recognized subject to conslderation of prudence on timind
difference belng the difference between taxable |ncomes and accounting imcome
that originate In one period and are capable of reversal In one or more
subsequent periods,

9. Retirement Benefits
1) Short Term Employment Benefits

All employee benefits falling due wholly within twelve months of rendering
the services are classified as short term employee benefits. The benefits like
salaries, wages, short term compensated absence etc, and the expected cost
of bonus |s recognized in which the employee renders the related services.

i} Post employment Benefits

Defined contribution plan: Company has a defined contribution plan for
Provident Fund and Employees State insurance and the Company's
contribution thereto are charged to the Profit & Loss Account

ill) Pending actuarial Valuation, the Company has estimated the gratuity Habillity
on adhoc basis.

10. Contingent Liabilities and Contingent Assets

No provision is made for liabliities which are contingent in nature, unless it is
probable that an asset has been impaired or & liability incurred as on the
Balance Sheet date and a reasonable estimate of the resulting loss can Do
made.
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Details of contingent llabilities are given below:

Parfod to which the Name of the statute Amournt
amount relates { Rs. In
lakhs)
2000-01 Orissa Sales Tax Act 2:81
21004-05 Orissa Sales Tax Act 49.50
2000-01 Orissa Sales Tax Act 15.52
2001-02 Orissa Sales Tax Act 8.02
2002-03 Orissa Sales Tax Act B.33
2008-09 Orissa Electricity Act 47,22
2008-09 Corporate Guarantes 600.00
2008-09 Corporate Guarantes 260.00
2008-09 Bank Guarantee 23024 44
Total 24015 B4

Contingent Assets are not recognized in the financial statements
11. Overdue Charges in Respect of Loans

Cverdue charges |f any |levied by financial Institutions !/ banks/NBFC are not
considered during the currency of the foan, The same is conswered as a
financial expense in the year of final settiement of loan amount.

B. NOTES ON ACCOUNTS

1. Materlals are purchased indigenously.

2. The company operates only in one segment, |.e. Civil Construction Hence the
company has no segment as defined in Accounting Standard -17 on “Segment
Reporting” issued by the Institute of Chartered Accountants of India.

3. The deferred tax liability comprise of the following:

(in Bs.)

| Particulars As at 31" As at 31%
MNo. March, 2009 March,2008
a)  Deferred Tax Liability 2,64,49,497 1,26,30,909

Relating to fixed assets
b Deferred Tax Asset - -

Disallowance u/s 36(v) of the

Income Tax Act,1961

Provision for deferred tax 6,36,26,322 2,64,49 497
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4. During the year 2007-08, the company has issued 1,00,000 shares of Rs.10 each
With & premium Rs.20 each other than tash to partners of M/S ARSS Engineering
& Technology a partnership firm where in a director of the Company was a
partner In consideration of a plot of land on which the corporate office of the
Company has been constructed.

5. Earning Per Share (Equity of Rs.10 each)

EP .S
Particulars Basic Diluted
.................... e _R; _“E_

NET PROFIT AFTER TAXATION 50,08,65.072 50.08,65,077
NUMBER DF EQUITY SHARES

4. At the begimning of the period £,25.54,000 1.25.54,000

b. lssued during the period Ml Ml

E. At the end of the period Ml il

d. Wesghted Eguity shares at the end of the 1,25,5%4,000 1,25.54,.000

period

BASIC /DILUTED EPS 39.90 3990

6. Provision of Rs. 14.00 lacs on account of retirement gratuity has been made on
adhoc basis pending actuarial valuatian,

7. The company has not recejved any intimation from suppliers regarding their
status under Micro, Small and Medium Enterprises Development Act, 2006 and
hence disclosures, if any, relating to amount unpaid as at the year end together
with interest paid/payable as required under the said act nave not been given,

B. Other particulars required pursuant to para 4 of part 11 of Schedule — VI:

8. Foreign Currency Transactions

[in Lacs)

51 No Particulars 31.03.2p000 31.03.2008
aj Earmings in Fereign Currency il NIl
b Expenditure |n Fereign Currency Ml N

b. Managerial Remuneration as Per section 198 of the Companies Act, 1955,

(Rs. In lacs.)

Farticulars 3203 2009 31.03,. 2008
Salaries 119.80 £d.13
Comenissian Ml 10.50
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A

c. Computation of Net Profit in accordance with Section 349 of the Companies

Act,1956.

Particulars

———— e E W B B & &

Prafit before Taxation

LT I S W YR

Adda | Managerial Remuneratiorn

Profit for the year as per section 349

(Rs. In lacs)
31.03.200% 31.83.2008
7058.37 378403
119 .80 a2.13
Il i I836.16

TN I e il

d. Depreciation |s provided on Straight Line Method at the rates specified In

scheduie XIV of the Companies

Act 1956. During the year, Rs. 734.88 lacs

(Previous year Rs, 395.01 |acs) has been provided as depreciation, asset wiss

detail of which is given below.

Sl No Particulars Amount
{Rs. inlacs)

1. Building (Factory) 0.10
5 Bullding { Nan-Factary) 1.89
3. Plant & Machinery &41.27
4. Furmiture & Fixtures 2.66
5. Vehicle T 54
b: Computer 9.5
Toral 734 B8

9. As per Accounting Standard 18 on “Related Party Disclosure” issued by the Institute
af Chartered Accountants of India, the detalls of transactions between the company
and the related parties are given below.

a. Expenses

Mame & Nature of Relatlonship

N S —————

L T T e

Subhasn Agrawal, Chairman
Rajesh Agarwal, Mg. Director

Sunil agrawal, CEQ
2. K Singla, Vice President
Anll Agrawal, Relative

[Rzoin facs)
Mature of Transaction Amaunt
Director's Remuneration &0.00
Director's Remuneration 32.80
Managerial Remuneration 5.88
Managerial Remuneration 5.88
Managerial Remuneranon 5.88
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b. Other Transactions

{Rs. in lacs)
Name & Nature of MNature of Amount
Relationship Transaction
Rajesh Agarwal, Mg. Director Hire Charges 13.56
Sunil Agrawal, CEQ Hire Charges 540
5.K.Singla, Director Sub Contract 625.97
M/s. Anil Agrawal Associate Hire Charges 1.B0
Ram Dular Agarwal, Relative Hire Charges 14,40
Sanju Agarwal, Relative Hire Charges 14 .40
Sangeeta Agarwal, Relative Hire Charges 14,40
Seema Agarwal, Relative Hire Charges 14.40
Sabita Agarawal, Relative Hire Charges 14,40
Harischandra - ARSSPL- IV Sub Contract 93.33
Harischandra-ARSSPL- Triveni-1v Sub Contract 149.0]
Marschandra- ARSSPL-Adhikaria-JV Sub Contract H48.13
Niraj-ARSS- 1V Sub Contract 4813 113
ARSS-HEIL-Consortium, Sub Contract B&9.51
ARSS- MVFL v Sub Contract 1T
ARSS- ANPR 1V Sub Contract 455 49
ARSS - Trivenl IV Sub Contract 1063.60
dack Bone ARSS. IV Sub Contract 553.47
Atianta ARSS TV sub Contract 2063.65
Patel ARSS 1V Sub Contract 2719 66
Anll Contractors pvt, Ltg, Sub Contract 1510.51

10. Since the Company carries on the business of Construction, being a service
Industry the quantitative information as required under para 3 of part 1l of
Schedule - V1 Is not being furnished.

11. Previous year figures have been rearranged and regrouped wherever
considered necessary.

For P. A. & Associates
Chartered Accountants

\_/WVV‘L/

For & on behaif of the Baard.

(f;‘z/ 9'“W“‘TJ/

(CA. P. 5. Panda) (B. B. Sahoo) (5. K. Pattanaik) {Rajesh Agarwal)
Partner Company Secretary Diractor Finance Managing Directar
M. No. 51097
Bhubaneswar

The 08" day of May,2009
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